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CITY OF CLOQUET
City Council Agenda
Tuesday, July 7, 2020
7:00 p.m.
VIA TELECONFERENCE

THERE WILL BE NO WORK SESSION

Roll Call

Pledge of Allegiance

Approval of Agenda

a. Approval of July 7, 2020 Council Agenda

Approval of Council Minutes

a. Regular Council minutes from the June 16, 2020 meeting

Public Comments

Please give your name, address, and your concern or comments. Visitors may share their
concerns with the City Council on any issue of public business. Each person will have 3 minutes
to speak. The Mayor reserves the right to limit an individual or successive individual’s
presentation if they become redundant, repetitive, irrelevant or overly argumentative. All
comments will be taken under advisement by the City Council. No action will be taken at this
time.

Consent Agenda

Items in the Consent Agenda are considered routine and will be approved with one motion
without discussion/debate. The Mayor will ask if any Council members wish to remove an item.
If no items are to be removed, the Mayor will then ask for a motion to approve the Consent
Agenda.

a. Resolution No. 20-38, Authorizing the Payment of Bills and Payroll
b. Appointment of 2020 Election Judges



$CLOQUET
—

10.

11.

CITY OF CLOQUET
City Council Agenda
Tuesday, July 7, 2020
7:00 p.m.
VIA TELECONFERENCE

———

Public Hearings
None.
Presentations
None.

Council Business

Appointment of Detective - Sather

Resolution No. 20-39, Set Public Hearing Date on Proposed Final Assessments for the
Improvement of Pine Tree Plaza Frontage Road and Area Utilities

Resolution No. 20-37, Awarding Bid for the Proposed Pine Valley Arena Improvements
Water Treatment Plant Change Order #4

Public Works Trailer Purchases

Library Addition Change Order #4

CARES Act Discussion

COVID-19 Update

oo

SKQ D a0

Council Comments, Anhnouncements, and Updates

Adjournment
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Via Teleconference
7:00 P.M. June 16, 2020

Regular Meeting DRAFT

Roll Call
Councilors Present: Carlson, Lamb, Kolodge, Langley, Wilkinson, Mayor Maki
Councilors Absent: Swanson

Pledge of Allegiance

AGENDA

MOTION: Councilor Lamb moved and Councilor Wilkinson seconded the motion to approve the June
16, 2020 agenda. The motion carried unanimously (6-0).

MINUTES

MOTION: Councilor Carlson moved and Councilor Kolodge seconded the motion to approve the
Special Meeting minutes and Regular Meeting minutes of June 2, 2020 as presented. The
motion carried unanimously (6-0).

PUBLIC COMMENTS

There were none.

CONSENT AGENDA

MOTION: Councilor Kolodge moved and Councilor Carlson seconded the motion to adopt the
Consent Agenda of June 16, 2020, approving the necessary motions and resolutions.
The motion carried unanimously (6-0).

Resolution No. 20-32, Authorizing the Payment of Bills

Approval of Optional 2AM Liquor License — LOOM Lodge (Moose Lodge)

c. Resolution 20-36, Approval of Exempt Permit to Conduct a Raffle Event for the Cloquet
Youth Baseball/Softball Association

d. Approval of Transient Merchant License — Generous Jerry’s Fireworks

=

PUBLIC HEARINGS

City Administrator Peterson announced now is the time and place for the Public Hearing on the proposed
Tax Increment Financing Housing District for Trails Edge.

MOTION: Councilor Lamb moved and Councilor Carlson seconded the motion to open the Public
Hearing on the proposed Tax Increment Financing Housing District for Trails Edge. The
motion carried unanimously (6-0). The time is 7:04 p.m.

MOTION: After hearing no public comments, Councilor Kolodge moved and Councilor Carlson
seconded the motion to close the public hearing. The motion carried unanimously (6-0).
The time is 7:19 p.m.

MOTION: Councilor Wilkinson moved and Councilor Carlson seconded the motion to approve
RESOLUTION NO. 20-33, RESOLUTION ESTABLISHING DEVELOPMENT
DISTRICT NO. 5 AND ADOPTING THE DEVELOPMENT PROGRAM
THEREFOR; ESTABLISHING TAX INCREMENT FINANCING DISTRICT NO. 5-
1 WITHIN DEVELOPMENT DISTRICT NO. 5 AND ADOPTING THE TAX
INCREMENT FINANCING PLAN THEREFOR; AUTHORIZING THE TERMS OF
AN INTERFUND LOAN; AND AUTHORIZING THE EXECUTI OF A
DEVELOPMENT AGREEMENT. The motion carried unanimously (6-0).

WHEREAS:

A. It has been proposed that the City of Cloquet, Minnesota (the "City"): (1) establish
Development District No. 5 (the "Development District"); (2) adopt a Development
Program for the Development District; (3) establish Tax Increment Financing District No.
5-1 therein (the "TIF District"); (4) approve and adopt the proposed Tax Increment
Financing Plan therefor; (5) authorize the terms of an interfund loan related thereto; and (6)
authorize the execution of a development agreement; all pursuant to and under the
provisions of Minnesota Statutes, Sections 469.174 to 469.1794, as amended (the "Act")
and

)
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The City Council has investigated the facts and has caused to be prepared a development
program for the establishment of the Development District (the "Development Program"),
and has caused to be prepared a proposed tax increment financing plan for the TIF District
therein (the "TIF Plan"); and

The City has performed all actions required by law to be performed prior to the approval of
the establishment of the Development District and the establishment of the TIF District
therein, and the adoption of the Development Program and TIF Plan therefor, including, but
not limited to, a review of the Planning Commission of the proposed Development Program
and establishment of the TIF District, notification of Carlton County and Independent
School District No. 94 having taxing jurisdiction over the property to be included in the
TIF District and the holding of a public hearing upon published and mailed notice as
required by law.

NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of Cloquet as
follows:

Development District No. 5. There is hereby established in the City a Development
District No. 5, the initial boundaries of which are fixed and determined as described in the
Development Program.

Development Program. The Development Program for the establishment of the
Development District, a copy of which is on file in the office of the City Administrator, is
adopted as the development program for the Development District.

Tax Increment Financing District No. 5-1. There is hereby established in the City within
the Development District, Tax Increment Financing District No. 5-1, a housing tax
increment financing district, the initial boundaries of which are fixed and determined as
described in the TIF Plan.

Tax Increment Financing Plan. The TIF Plan is adopted as the tax increment financing
plan for the TIF District, and the City Council makes the following findings:

(a) The TIF District is a housing district as defined in Minnesota Statutes, Section
469.174, Subd. 11, the specific basis for such determination is set forth in Appendix C of
the TIF Plan.

(b) The proposed development, in the opinion of the City, would not reasonably be
expected to occur solely through private investment within the reasonably foreseeable
future. The reasons for such determination are set forth in Appendix C of the TIF Plan.

(©) The TIF Plan for the TIF District conforms to the general plan for development or
redevelopment of the City as a whole. The reasons for supporting this finding are set forth
in Appendix C of the TIF Plan.

(d) The TIF Plan will afford maximum opportunity, consistent with the sound needs of
the City as a whole, for the development or redevelopment of the Development District by
private enterprise. The reasons supporting this finding are set forth in Appendix C of the
TIF Plan.

(e) Appendix C of the TIF Plan is incorporated herein by reference.

Public Purpose. The adoption of the Development Program for the Development District,
and the adoption of the TIF Plan for the TIF District conform in all respects to the
requirements of the Act and will help fulfill a need to develop an area of the State which is
already built up to provide safe, decent, sanitary housing for residents of the City, to
improve the tax base and to improve the general economy of the State and thereby serves a
public purpose.

Certification. The Auditor of Carlton County is requested to certify the original net tax
capacity of the TIF District as described in the TIF Plan, and to certify in each year
thereafter the amount by which the original net tax capacity has increased or decreased in
accordance with the Act; and the City Administrator is authorized and directed to forthwith
transmit this request to the County Auditor in such form and content as the Auditor may
specify, together with a list of all properties within the TIF District for which building
permits have been issued during the 18 months immediately preceding the adoption of this
Resolution.

Filing. The City Administrator is further authorized and directed to file a copy of the
Development Program and TIF Plan for the TIF District with the Commissioner of
Revenue and the Office of the State Auditor.

Administration. The administration of the Development District is assigned to the City
Administrator who shall from time to time be granted such powers and duties pursuant to
Minnesota Statutes, Sections 469.130 and 469.131 as the City Council may deem
appropriate.
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Interfund Loan. The City has determined to pay for certain costs (the "Qualified Costs")
identified in the TIF Plan consisting of certain administrative expenses, which costs may be
financed on a temporary basis from the City's general fund or any other fund from which
such advances may be legally made (the "Fund"). Under Minnesota Statutes, Section
469.178, Subd. 7, the City is authorized to advance or loan money from the Fund in order
to finance the Qualified Costs. The City intends to reimburse itself for the payment of the
Qualified Costs, plus interest thereon, from tax increments derived from the TIF District in
accordance with the following terms (which terms are referred to collectively as the
"Interfund Loan"):

(a) The City shall repay to the Fund from which the Qualified Costs are initially paid,
the principal amount of $25,000 (or, if less, the amount actually paid from such fund)
together with interest at 5.00% per annum (which is not more than the greater of (i) the rate
specified under Minnesota Statutes, Section 270C.40, or (ii) the rate specified under
Minnesota Statutes, Section 549.09) from the date of the payment.

(b) Principal and interest on the Interfund Loan ("Payments") shall be paid annually on
each December 31 commencing with the date the tax increments from the TIF District are
available and not otherwise pledged to and including the earlier of (a) the date the principal
and accrued interest of the Interfund Loan is paid in full, or (b) the date of last receipt of tax
increment from the TIF District ("Payment Dates") which Payments will be made in the
amount and only to the extent of available tax increments. Payments shall be applied first
to accrued interest, and then to unpaid principal.

(c) Payments on the Interfund Loan are payable solely from the tax increment
generated in the preceding twelve (12) months with respect to the TIF District and remitted
to the City by Carlton County, all in accordance with Minnesota Statutes, Sections 469.174
to 469.1794, as amended. Payments on this Interfund Loan are subordinate to any
outstanding or future bonds, notes or contracts secured in whole or in part with tax
increment, and are on parity with any other outstanding or future interfund loans secured in
whole or in part with tax increments,

(d) The principal sum and all accrued interest payable under this Interfund Loan are
pre-payable in whole or in part at any time by the City without premium or penalty. No
partial prepayment shall affect the amount or timing of any other regular payment
otherwise required to be made under this Interfund Loan.

(e) The Interfund Loan is evidence of an internal borrowing by the City in accordance
with Minnesota Statutes, Section 469.178, Subd. 7, and is a limited obligation payable
solely from tax increment pledged to the payment hereof under this resolution. The
Interfund Loan and the interest hereon shall not be deemed to constitute a general
obligation of the State of Minnesota or any political subdivision thereof, including, without
limitation, the City. Neither the State of Minnesota, nor any political subdivision thereof
shall be obligated to pay the principal of or interest on the Interfund Loan or other costs
incident hereto except out of tax increment, and neither the full faith and credit nor the
taxing power of the State of Minnesota or any political subdivision thereof is pledged to the
payment of the principal of or interest on the Interfund Loan or other costs incident hereto.
The City shall have no obligation to pay any principal amount of the Interfund Loan or
accrued interest thereon, which may remain unpaid after the termination of the TIF District.

® The City may amend the terms of the Interfund Loan at any time by resolution of
the City Council, including a determination to forgive the outstanding principal amount and
accrued interest to the extent permissible under law.

Development Agreement.

(a) The Council hereby approves the Development Agreement in substantially the
form submitted, and the Mayor and the City Administrator are hereby authorized and
directed to execute the Development Agreement on behalf of the Council.

(b) The approval hereby given to the Development Agreement includes approval of
such additional details therein as may be necessary and appropriate and such modifications
thereof, deletions therefrom and additions thereto as may be necessary and appropriate and
approved by the City officials authorized by this resolution to execute the Development
Agreement. The execution of the Development Agreement by the appropriate officer or
officers of the City shall be conclusive evidence of the approval of the Development
Agreement in accordance with the terms hereof.

The motion for the adoption of the foregoing resolution was duly seconded by member
Carlson and upon vote being taken thereon, the following voted in favor thereof:
and the following voted against the same: None

Whereupon said resolution was declared duly passed and adopted.






































































































To Mayor and Council
Trailer Purchase

July 7, 2020

Page 2

Staff conducted a review and found the Sate Bid Price from Titan Machinery to be low. Quotes were
received were as follows:

Dealer 40-Ton Tilt Bed Trailer 16-Ton Tilt Bed Trailer
Titan Machinery (State Bid) $30,992.20 $14,550.60

Ziegler Cat $32,066.89 No Quote Received

Pine River Sales, Inc. $32,782.42 No Quote Received

Policy Objectives
To maintain necessary equipment in safe operating condition in accordance with DOT standards.

Financial/Budget/Grant Considerations

The 2020 budget included $45,000 for the replacement of Unit 601. Staff proposes the purchase of two
trailers from Titan Machinery in the total amount of $45,542.80 is a more pressing need in 2020. The
Public Work Reserve Fund also maintains a $100,000 emergency fund balance to allow for such
purchases however the use is not required in this case due to our ability to defer the truck replacement.

Advisory Committee/Commission Action
N/A

Supporting Documentation Attached
None




% CLOQ U ET ADMINISTRATIVE OFFICES
101 14th Street Cloquet, MN 55720-1903
, Phone: 218.879.3347 Fax: 218.879.6555

www.cloquetmn.gov

REQUEST FOR COUNCIL ACTION

To: Mayor and City Council

From: James Barclay/Caleb Peterson 7

Reviewed By: Tim Peterson, City Administrator”\&

Date: July 7, 2020

ITEM DESCRIPTION: Library Addition Change Order #4, Furniture/Bookshelf Move, Family

Restroom Hand Dryer and COVID-19 Impacts

Proposed Action

Staff recommends that the City Council move to approve change order #4 to City Contract with Boldt
Construction for furniture removal/installation related to construction, to add hand dryer to family
restroom and manpower impacts due to COVID-19.

Background/Overview

Council awarded a contract for construction of the library addition to The Boldt Company in September
2019. Unfortunately, the first round of bids came in significantly over initial estimates and a second
round of bids was necessary to bring costs closer to budget. Based on the low bid of $2,166,900 from
Boldt we ended up with a total project cost of $2,535,021. This total cost included direct bid items for
services not included in the construction bid such as low voltage cable wiring, security system purchase
architect fees and commission services through McKinstry Industries. The total project cost also
included a contingency $67,447 for unforeseen construction expenses.

Through the process of Value Engineering, City staff, working closely with the Architect and The Boldt
Company, was able to decrease the overall cost of construction by enough to add the previously deleted
items (circulation desk, display cabinets and flooring for existing library) back into the project.

Change Order #4 — This change order pays for the removal of furniture from the existing library by Boldt
at a cost of $2,237.44, relocation and final set-up of library bookshelves at a cost of $5,074.46, adding a
Hand Dryer to the Family Restroom located in the Children’s Library area at a cost of $633.65 and
COVID-19 impacts to construction at a cost of $4,352. Net increase in cost: $12,297.

Policy Objectives
N/A

Financial/Budget/Grant Considerations

Approval of Change Order #4, as outlined above would result in no net increase in the budget but would
encroach into the remaining reserve by $12,297. Note: The City will still have $40,282.43 reserved in
budget contingency for any future change orders deemed necessary.

Advisory Committee/Commission Action
None.

Supporting Documents Attached
e Change Order #4




Change Order 004 Summary - Revision 1

Furniture Removal $ 2,237.44 | S 2,237.00
Bookshelf Relocation $ 5,074.46 | $ 5,074.00
COVID-19 Impacts $ 4,352.00 | $ 4,352.00
Family Restroom Hand Dryer $ 63365(S 634.00
CO 004 Total $10,060.11 | $  12,297.00

Current Contract Value

$2,171,180.00

Total New Contract Value

$2,183,477.00

Revision Log
Revision Date Description Change Order Amount Difference
Base 6/15/2020 Base charges for COVID-19 Impacts S 8,355.00 | $ -
1 6/24/2020 Removed Salary Support hours, removed Supt. Weeks of 6/8 & 6/15, reduced fee applied to materials only S 4,352.00 | $ (4,003.00)

Honesty, fairness, hard work, performance and the love of construction are what we value.




BOLDT

Job Phase | Category | Reference Date Source Description Ref. Code Ref. Description | Quantity Rate Total
100627-999 | 14360 L 2/20/2020 Darrin B Holte WK WK20208 8 S 65.55 | S 524.40
100627-999 | 14360 L 2/21/2020 Darrin B Holte WK WK20208 8 S 65.55 S 524.40
100627-999 | 14360 L 2/21/2020 Juan C Montez Jr WK WK20208 8 S 57.82 S 462.56
100627-999 | 14360 L 2/20/2020 Reid J Snickers WK WK20208 8 S 5428 (S 434.24

Labor Total | $ 1,945.60
15% Fee S 291.84
Total w/ Fee | $ 2,237.44




Bookshelf Relocation

Job Cost Code | Category Source Description Ref Date Trade Name Quantity | WM Code | HrRate Total
100627-002 024100 L Darrin B Holte 03/20/2020| General Foreman 2.50 HR $ 6555|S 163.88
100627-900 011200 L Lance W Grangruth 03/20/2020 Superintendent 2.50 HR $ 95.00($ 237.50
100627-002 024100 L Timothy S Nelson 03/20/2020 Trade Specialist 2.50 HR $ 7199 |S$ 179.98
100627-009 062000 L Andrew C Lourey 04/27/2020 Foreman 8.00 HR S 77.05(S 616.40
100627-900 014360 L Darrin B Holte 04/27/2020| General Foreman 8.00 HR $ 6555|S 52440
100627-9500 011200 L Lance W Grangruth 04/27/2020 Superintendent 8.00 HR S 95.00|(S 760.00
100627-008 081000 L Andrew C Lourey 04/29/2020 Foreman 4.00 HR $ 77.05|S$ 308.20
100627-900 014360 L Darrin B Holte 04/29/2020| General Foreman 4.00 HR $ 6555|S 262.20
100627-900 011200 L Lance W Grangruth 04/29/2020 Superintendent 4.00 HR S 95.00($ 380.00
100627-500 014360 L Darrin B Holte 05/13/2020| General Foreman 4.00 HR S 6555(8§ 262.20
100627-900 011200 L Lance W Grangruth 05/13/2020 Superintendent 3.00 HR $ 9500|S$ 285.00
100627-009 062000 L Ronald R Lehti 05/13/2020 Journeyman 2.00 HR S 6581|$ 131.62
100627-009 062000 L Timothy S Nelson 05/13/2020 Trade Specialist 2.00 HR § 7199 |S 14398
100627-9500 011200 L Lance W Grangruth 06/15/2020 Superintendent 2.00 HR $ 9500(S$ 190.00
100627-900 011200 L Darrin B Holte 06/15/2020| General Foreman 2.00 HR S 6555(S$ 131.10

Labor Total S 4,412.58
Fee @ 15% S 661.89
Book Shelf Total S 5,074.46




Covid-19 Impacts

Job Cost Code | Category Source Description Ref Date Trade Name Quantity | WM Code Hr Rate Total
100627-900 011200 L Lance W Grangruth 04/13/2020 | Superintendent 1.00 HR S 95.00(8S 95.00
100627-900 011200 L Lance W Grangruth 04/14/2020 Superintendent 1.00 HR S 95.00(S 95.00
100627-900 011200 L Lance W Grangruth 04/15/2020 Superintendent 1.00 HR S 95.00 | S 95.00
100627-900 011200 L Lance W Grangruth 04/16/2020 Superintendent 1.00 HR S 95.00(§$ 95.00
100627-900 011200 L Lance W Grangruth 04/17/2020 Superintendent 1.00 HR S 95.00 | S 95.00
100627-900 011200 L Lance W Grangruth 04/20/2020 Superintendent 1.00 HR S 95.00]|S 95.00
100627-900 011200 L Lance W Grangruth 04/21/2020 Superintendent 1.00 HR S 95.00]|S 95.00
100627-900 011200 L Lance W Grangruth 04/22/2020 Superintendent 1.00 HR S 95.00 | S 95.00
100627-900 011200 L Lance W Grangruth 04/23/2020 Superintendent 1.00 HR S 95.00|(S 95.00
100627-900 011200 L Lance W Grangruth 04/24/2020 Superintendent 1.00 HR S 95.00 | S 95.00
100627-900 011200 L Lance W Grangruth 04/27/2020 Superintendent 1.00 HR S 9500(S 95.00
100627-900 011200 L Lance W Grangruth 04/28/2020 | Superintendent 1.00 HR S 95.00(S 95.00
100627-900 011200 L Lance W Grangruth 04/29/2020 Superintendent 1.00 HR S 95.00(S 95.00
100627-900 011200 L Lance W Grangruth 04/30/2020 Superintendent 1.00 HR S 95.00 | S 95.00
100627-900 011200 L Lance W Grangruth 05/01/2020 Superintendent 1.00 HR S 9500(S 95.00
100627-900 011200 L Lance W Grangruth 05/04/2020 Superintendent 1.00 HR S 95.00/|S 95.00
100627-900 011200 L Lance W Grangruth 05/05/2020 Superintendent 1.00 HR S 95.00|S 95.00
100627-900 011200 L Lance W Grangruth 05/06/2020 Superintendent 1.00 HR S 9500]S 95.00
100627-900 011200 L Lance W Grangruth 05/07/2020 Superintendent 1.00 HR S 95.00]|S$S 95.00
100627-900 011200 L Lance W Grangruth 05/08/2020 | Superintendent 1.00 HR S 9500]S 95.00
100627-900 011200 L Lance W Grangruth 05/11/2020 Superintendent 1.00 HR S 9500(S 95.00
100627-900 011200 L Lance W Grangruth 05/12/2020 Superintendent 1.00 HR S 95.00]|S 95.00
100627-900 011200 L Lance W Grangruth 05/13/2020 | Superintendent 1.00 HR S 9500(S 95.00
100627-900 011200 L Lance W Grangruth 05/14/2020 Superintendent 1.00 HR S 95.00 | $ 95.00
100627-900 011200 L Lance W Grangruth 05/15/2020 Superintendent 1.00 HR S 95.00 | S 95.00
100627-900 011200 L Lance W Grangruth 05/18/2020 | Superintendent 1.00 HR S 95.00(S 95.00
100627-900 011200 L Lance W Grangruth 05/19/2020 Superintendent 1.00 HR S 95.00 | $ 95.00
100627-900 011200 L Lance W Grangruth 05/20/2020 Superintendent 1.00 HR S 9500]S 95.00
100627-900 011200 L Lance W Grangruth 05/21/2020 Superintendent 1.00 HR S 95.00 | S 95.00
100627-900 011200 L Lance W Grangruth 05/22/2020 Superintendent 1.00 HR S 95.00 | S 95.00




Job Cost Code | Category Source Description Ref Date Trade Name Quantity | WM Code Hr Rate Total
100627-900 011200 L Lance W Grangruth 05/25/2020 Superintendent 1.00 HR $ 9500158 95.00
100627-900 011200 L Lance W Grangruth 05/26/2020 Superintendent 1.00 HR S 95.00 ] $ 95.00
100627-900 011200 L Lance W Grangruth 05/27/2020 | Superintendent 1.00 HR S 95.00(S$S 95.00
100627-900 011200 L Lance W Grangruth 05/28/2020 Superintendent 1.00 HR S 95.00| $ 95.00
100627-900 011200 L Lance W Grangruth 05/29/2020 Superintendent 1.00 HR S 95.00 1 $ 95.00
100627-900 011200 L Lance W Grangruth 06/01/2020 Superintendent 1.00 HR S 95.00 ] $ 95.00
100627-900 011200 L Lance W Grangruth 06/02/2020 Superintendent 1.00 HR S 95.00| $ 95.00
100627-900 011200 L Lance W Grangruth 06/03/2020 Superintendent 1.00 HR S 95.00|S 95.00
100627-900 011200 L Lance W Grangruth 06/04/2020 Superintendent 1.00 HR S 95.001|8S 95.00
100627-900 011200 L Lance W Grangruth 06/05/2020 Superintendent 1.00 HR S 95.00] 95.00

Labor Total S 3,800.00

100627-900 015220 M Cleaning Supplies 1.00 EA S 2200015S 220.00
100627-900 014500 M Handwash Station 2.00 MTH $ 130.001} S 260.00
Materials Total S 480.00

Subtotal S 4,280.00

15% Fee S 72.00

Total S 4,352.00




Family Restroom Hand Dryer

Qty

S/Ea

Subltotal

15% Fee

Total

Dyer

$ 551.00

S 551.00

S 633.65

S 633.00




