The undersigned certify that they have lawfully executed this contract on behalf of the
Governmental Units required by applicable charter, provisions, resolutions, or ordinances.

CARLTON COUNTY CITY OF CLOQUET
By: By:

Title: Title:

Date: Date:

INCLUDE COPY OF RESOLUTION APPROVING THE AGREEMENT AND AUTHORIZING ITS
EXECUTION,


















Cloquet/Scanton 22 Street Utility Agreement
2023

12. Initial Rates. Unless modified as described above, the rates for water sold by Cloquet to
Scanlon under the terms of this agreement shall be as follows:
(a) Water Commodity Rate. The water commodity rate shall be as follows:
Gallons Per Month Rate Per 1,000 U.S. Gallons
0 - andover $5.25

(b) Monthly Fixed Charge. In addition to the above commodity water rate per one

thousand gallons, a monthly fixed charge of $111.65 per month per meter shall be
billed to Scanlon, regardless of the amount of water used. This monthly fixed charge
is based on the diameter of the master water meters installed and assumes 6-inch
diameter meters.

13. Resale of Water Service Prohibited. Other than to its own residents or property owners of

Scanlon, all water sold to Scanlon by Cloquet, under the terms of this Agreement, shall not re resold or
otherwise provided to any other entity, utility, governmental subdivision, or customer, without the expressed
written approval of Cloquet.

14. Cross Connections Between Cloquet Water Supply and Other Sources of Supply

Forbidden. Scanlon shall not permit any person to make a direct cross connection or allow the existence of
a direct cross connection between their water system and any other source of supply, or cause a cross
connection to be made or permit one to exist between their water system and any other water piping system
whatsoever. Where required by the laws or regulations of the State of Minnesota, Scanlon agrees to provide
and maintain adequate back flow control for the protection of public health.

15. Arbitration. In the event of dispute under the terms of this agreement, either party may
initiate arbitration pursuant to the provisions of Minnesota Statutes, Chapter 572, by appointing an arbitrator
and giving written notice thereof to the other party. The other party shall thereupon appoint a second
arbitrator, and the two appointed arbitrators shall select a third. In the event such appointments and
selections have not been completed within sixty (60) days after the delivery of the initial arbitration notice,
either party may apply to the District Court of Carlton County to complete the same.

16. Notices. All communications, demands, notices or objections permitted or required to be
given or served under this agreement shall be in writing and shall be deemed to have been duly given or
served if delivered in person to the other party or its duly authorized agent, (Seanlon City Clerk, 2801
Dewey Avenue, Scanlon, Minnesota, 55720: Cloquet City Administrator, 101 — 14" Street, Cloquet,
Minnesota, 55720) or deposited in the United States mail, postage prepaid, for mailing by certified or

registered mail, return receipt requested, or if telegraphed, by prepaid telegram, and addressed to the other
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Cloguet/Scanlon 22n Street Utility Agreement
2023
party of this agreement, to the addresses set forth above. Any party may change its address by giving notice

in writing, stating its new address, to any other party as provided in the foregoing manner. Commencing on
the tenth day after the giving of such notice, such newly designated address shall be such party’s address for
the purpose of all communications, demands, notices, or objections permitted or required to be given or
served under this agreement.

17. Amendment, Modification or Waiver. No amendment, modification, or waiver of any

condition, provision, or term of this agreement shall be valid or of any effect unless made in writing, signed
by the party or parties to be bound, or its duly authorized representative, and specifying with particularity
the extent and nature of such amendment, modification, or waiver. Any waiver by any party of any default

or another party shall not affect or impair any right arising from any subsequent default.

18. Severable Provisions. Each provision, section, sentence, clause, phrase and word of this
agreement is intended to be severable. If any provision, section, sentence, clause, phrase, or word hereof is
illegal or invalid for any reason whatsoever, such illegality or invalidity shall not affect the validity of the
remainder of this Agreement.

19. Renewal. This agreement shall remain in effect for a period of five years from the date first
written. After the initial five-year period, it shall renew itself for a one-year period, on an annual basis,
unless either party serves the other with sixty (60) day written notice of their intent to cancel the
agreement. Current ownership, maintenance responsibilities and monthly fixed meter charges shall
remain in place under the terms of the previous agreement until such time as the proposed 22" Street

Improvements are complete (estimated in the fall of 2024).

IN WITNESS WHEREOF, the parties hereto have executed this Agreement the day and year first above

written.
CITY OF SCANLON CITY OF CLOQUET
BY BY
Its Mayor Its Mayor
BY BY
Its City Clerk Its City Clerk



COMMUNITY DEVELOPMENT DEPARTMENT
CLOQUET 101 14 Street * Cloquet MN 55720
\ < Phone: 218-879-2507 ¢ Fax: 218-879-6555

www. cloquetmn.gov

REQUEST FOR COUNCIL ACTION

To: Mayor and City Council

From: Al Cottingham, City Planner/Zoning Administrator
Reviewed/Approved By: Tim Peterson, City Administrator/r(f

Date: October 17, 2023

ITEM DESCRIPTION: Zoning Case 23-10: Comprehensive Plan Amendment (Land Use Plan)

and Rezoning

Proposed Action
The Planning Commission recommends the City Council move to adopt:

e RESOLUTION NO. 23-49, A RESOLUTION APPROVING THE COMPREHENSIVE
PLAN AMENDMENT (LAND USE PLAN) FROM “MODERATE TO HIGH DENSITY
RESIDENTIAL” TO “HIGHWAY COMMERCIAL” and

e  ORDINANCE NO. S08A, AN ORDINANCE TO AMEND CHAPTER 17, BY AMENDING
THE ZONING MAP OF THE CITY OF CLOQUET FROM “R1 — SINGLE-FAMILY
RESIDENCE” TO “RC — REGIONAL COMMERCIAL”

Staff suggest the City Council review the proposal and have the first reading of the Ordinance and
schedule these items for the November 7, 2023, meeting.

Background/Overview

Ken Maki is proposing a Comprehensive Plan Amendment (Land Use Plan) and Rezoning south of North
Road and Sunnyside Lane. The property is guided Moderate to High Density Residential and zoned R1 —
Single-Family Residence and is proposed to be guided Highway Commercial and zoned RC - Regional
Commercial. If approved Mr. Maki would look to construct an office/shop for his business.

A public hearing was be held on Tuesday, October 10, 2023 to consider a possible amendment to the
Comprehensive Plan (Land Use Plan) and Rezoning. A legal notice was published in the Pine Knot on
September 29, 2023 and property owners within 350 feet were sent notice of the public hearing.

Land Use Plan and Rezoning

In August 2007, the City Council adopted the 2007 — 2027 Comprehensive Plan for the City of Cloquet.
Chapter 3 of the Plan, Land Use discusses Inventory and Analysis; Goals, Objectives, and Policies; and
Land Use Plan. As part of that adoption, the property was guided on the Land Use Plan as Moderate to
High Density Residential. Subsequentially the property was zoned R1-Single-Family Residence. In both
of these cases legal notices were published in the official newspaper but notices were not sent to
individual property owners or owners within 350 feet of property being changed.




To the Mayor and City Council
Comp Plan and Rezone Maki
October 17, 2023

Page 2

Staff has reviewed the language in the Comprehensive Plan pertaining to both the “Moderate to High
Density Residential” and “Highway Commercial”. The Moderate to High Density Residential guided
properties were scattered in areas of the city with existing higher density residential developments within
the anticipated 2027 public sewer and water service boundary. The Highway Commercial guided
properties along Highway 33 for commercial uses. Private Sanitary Sewer and water are located in a
private easement on the west side of the property.

The Rezoning needs to be consistent with the Comprehensive Plan so the proposed change from “R1 —
Single-Family Residence” to “RC — Regional Commercial” would be consistent with the Comprehensive
Plan if approved.

Policy Objectives

The Land Use Plan portion of the Comprehensive Plan discusses the “Moderate to High Density
Residential” and the “Highway Commercial”. Excerpts of those pages are attached. The plan does not
have any specific locational criteria for where certain districts should be located. The Rezoning of the

property is to be consistent with the Comprehensive Plan. The property adjacent to the east is guided
Highway Commercial.

State Statute requires that all Comprehensive Plan changes be approved by a super majority vote. A super
majority vote of the City Council is 5 out of 7. The Rezoning of the property only requires a simple
majority of those present.

Financial Impacts
The Comprehensive Plan Amendment and Rezoning fees were paid.

Advisory Committee/Commission Action

Following extensive discussions with property owners in the area, concerning property values and noise
from the trucks. They were not opposed to the business but just wanted to know what he was proposing
and what would happen at the current location. The Commission discussed the three landlocked parcels
and felt that it made more sense to have them developed as commercial development, hopefully with the
property to the ease rather than residential. The Planning Commission has recommended approval of the
Comprehensive Plan Amendment (Land Use Plan) on a 3-0 vote. They also recommended approval of
the Rezoning on a 3-0 vote.

Supporting Documents Attachments
e Resolution No. 23-49
» Ordinance No. 508A
e Location Map
e Comprehensive Plan Excerpt
Land Use Plan
e Zoning Map
e Correspondence




STATE OF MINNESOTA
COUNTY OF CARLTON
CITY OF CLOQUET

RESOLUTION NO. 23-49

A RESOLUTION APPROVING THE COMPREHENSIVE PLAN AMENDMENT
(LAND USE PLAN) FROM “MODERATE TO HIGH DENSITY RESIDENTIAL” TO
“HIGHWAY COMMERCIAL” FOR KEN MAKI

WHEREAS, Ken Maki is proposing a Comprehensive Plan Amendment (Land Use Plan) from
“Moderate to High Density Residential” to “Highway Commercial”; and

WHEREAS, As required by ordinance, notification was advertised in the Pine Knot. A public hearing
was held to consider the application at the regular meeting of the Cloquet Planning Commission on
October 10, 2023, at which time Zoning Case / Development Review No. 23-10 was heard and discussed;
and

WHEREAS, the property of the proposed Comprehensive Plan Amendment (Land Use Plan) is located
south of North Road and Sunnyside Lane and is legally described as follows:

Part of the east half of Lot 25 lying northerly of the south line of Lot 33 extended westerly to the
west line of said east half of Lot 25 and lying southerly of the north line of Lot 31 extended
westerly to the west line of said east half of Lot 25, County Auditors Subdivision No. 4, Carlton
County, Minnesota.

WHEREAS, the Planning Commission reviewed the staff report and recommends approval of the
Comprehensive Plan Amendment (Land Use Plan).

NOW, THEREFORE, BE IT RESOLVED, BY THE CITY COUNCIL OF THE CITY OF
CLOQUET, MINNESOTA, that it approves of Zoning Case 23-10 for a comprehensive plan
amendment (land use plan) from “Moderate to High Density Residential” to “Highway Commercial”
subject to it not taking effect until a building permit is issued.

PASSED BY THE CITY COUNCIL OF THE CITY OF CLOQUET THIS 7TH DAY OF
NOVEMBER 2023.

Roger Maki, Mayor
ATTEST:

Tim Peterson, City Administrator



ORDINANCE NO. 508A

AN ORDINANCE TO AMEND CHAPTER 17 OF THE CITY CODE, BY AMENDING
THE ZONING MAP OF THE CITY OF CLOQUET FROM
“R1 ~ SINGLE-FAMILY RESIDENCE”TO “RC - REGIONAL COMMERCIAL”

The City Council of the City of Cloquet does hereby ordain as follows:

Section 1., The Zoning Map of the City of Cloquet is hereby amended to change the zoning
designation of the following described property from R1 — Single-Family Residence to RC — Regional
Commercial subject to a building permit being issued for Ken Maki:

Part of the east half of Lot 25 lying northerly of the south line of Lot 33 extended westerly to the west line
of said east half of Lot 25 and lying southerly of the north line of Lot 31 extended westerly to the west

line of said east half of Lot 25, County Auditors Subdivision No. 4, Carlton County, Minnesota.

Section 2. Effective Date. This ordinance shall take effect and be in force from and after its passage
and publication in accordance with law.

Passed this 7th day of November 2023.

CITY OF CLOQUET

By:

Its Mayor
ATTEST:

By:

Its City Administrator

Published this day of ,2023.




LOCATION MAP
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LAND USE PLAN

This section summarizes and expands on the concepts and actions discussed in the inventory and
analysis section, and the goals, objectives, and policies section of this chapter.

OVERVIEW OF FUTURE LAND USES

The following provides an overview of the future land uses designated on the Land Use Plan (see
Figure 3-3: Land Use Plan). Detailed parcel data was not available when the Land Use Plan was
prepared. Therefore, refer to the Land Use Plan as a general guide. The actual boundaries of the
various land uses should generally correspond with lot lines and street centerlines.

Moderate-Density to High-Density Residential

The Comprehensive Plan continues to guide existing townhomes, mobile home parks,
condominiums, and apartments for moderate-density to high-density residential use. The Plan does
not specifically guide additional parcels for moderate to high-density residential use. Rather, it
promotes sensitive integration of these uses into the city center, planned mixed residential, and the
commercial/residential mixed-use areas described below.

Consistent with the City's current Zoning Ordinance, moderate to high-density residential use allows
for a density of 5 to 32 dwelling units per acre. However, the City's Zoning Ordinance and Zoning
Map will identify the maximum allowable density for specific parcels in the City.

Highway Commercial

The Comprehensive Plan guides two primary areas for highway commercial use: 1) an area along
State Highway 33 south of the St. Louis River, and 2) an area along Highway 33 north of the St. Louis
River. The Comprehensive Plan also guides existing scattered highway commercial use on Cloquet
Avenue, Washington Avenue, and Big Lake Road for continued highway commercial use. The
following provides an overview of the two primary areas for highway commercial use.

Highway Commercial South of the St. Louis River. Most existing highway commercial use in Cloquet
is along Highway 33 south of the St. Louis River. This area includes a large discount department
store, a grocery store/shopping center, a variety of restaurants and retail shops, motels, a car
dealership, and a movie theater. The Comprehensive Plan supports and integrates the
recommendations of Cloquet's 1998 Community Revitalization Plan to improve the existing highway
commercial uses in this area. Those recommendations include improving vehicular and pedestrian
circulation, integrating the natural landscape into the built environment, redeveloping distressed areas
and areas with conflicting uses, and applying design guidelines or standards to existing and proposed
development.

Specific recommendations for this area include the following:

= Work with developers and landowners to study the feasibility of relocating the existing
concrete block plant and Minnesota Department of Natural Resources facility to more suitable
locations in the city. Explore opportunities for commercial redevelopment of the sites.

= Work with the Minnesota Department of Transportation to improve vehicular and pedestrian
circulation in the area, particularly at the intersection of Doddridge Avenue and State
Highway 33.
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ZONING MAP

Ken Maki
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Al Cottingham

From: John Sanders SRR

Sent: Saturday, October 7, 2023 9:14 AM
To: Al Cottingham

Cc:

Subject: Sunnyside Residential Rezoning

Caution: This emall originated from outside the organizatlon Do hot cllck links or.open attachments unless you recognize the sender
and know the content is safe,

Mr. Cottingham,

This email is in regard to a letter to the editor in the Friday, October 6, 2023 issue of the Pine Knot News, specifically Ken
Maki wanting to rezone land in the Sunnyside area behind Gordy's Hi-Hat and Warming House from Residential to
Highway Commercial. | went to the city website on Saturday, October 7, 2023 but the Agenda for the October 10, 2023
Planning Commission was not posted. | believe my property is within 350" of this area but we were not notified either so
all | have to go off of is what was written in the letter to the editor.

The City of Cloquet is in need of lots where people can build homes as there is a need in our community for housing. This
area appears ready for housing development as the water and sewer is already there from the previous development of
Diamond Willow. This appears to be a terrible location for a conversion to Highway Commercial as it would negatively
impact the assisted care facility of Diamond Willow with traffic and noise. | also question whether that roadway was
built to handle commercial traffic, especially large dump trucks. There is nowhere for a large truck to turn around on
that street and the weights of these vehicles would likely do great damage to the roadway. There is no shortage of
commercial property along the Highway 33 corridor so there is no need to invade residential neighborhoods with heavy
commercial traffic.

I am strongly opposed to this property being rezoned from Residential to Highway Commercial. | feel this small area of
homes in our community is being systematically chipped away at considering the recent encroachment of Highway
Commercial into Residential at the east end of Boulder Drive a couple of years ago.

Unfortunately, I will be out of town October 8-10, so will be unable to attend the Planning Commission meeting. | am
disappointed that the Planning Commission meeting agenda wasn't posted to the city site in enough of an advance for
concerned residents to learn about upcoming votes and have to be notified by a letter to the editor.

John Sanders

201 Boulder Drive



Community Development Department
101 14th Street

Cloquet, MN 55720

October 7, 2023

Dear Sirs,

The letter is in response to the proposed rezoning of land from Residential to Commercial near
my townhouse. | have lived here for the past 10+ years. And have enjoyed the mostly peaceful
surroundings here on Sunnyside Lane. But, in the last 6 months or so, | have noticed a
significant uptick in Dump Truck noise. So much so that initially | had to get up and look out the
window because | thought there had been an accident. Many times as | sit outside talking to

neighbors | have to stop my conversation because | cannot be understood, because of this
noise.

I applaud Mr. Maki for trying to grow his business, because | am pro business. In this case,
however, | think it would be better for Mr. Maki to find a more suitable place to expand his

business, and give all those around here a more quiet environment suitable for Residential
living. Thank you.

oyl
Terry Hoy

14 Sunnyside Lane
Cloquet, MN 55720
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Table 2S
Historic and Projected Sewer System Expenses

< s Actual Budget Proposed
Description 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Sanitary Sewer Operation Expenses
Personal Services $ 178065|% 168,760 |$ 196,407 [$ 201,644 $ 170,980 |$ 221,349 |$ 228800|$% 241200|% 250,850|% 260,880
Supplies $ 977 | $ 8416 | $ 3,518 | $ (2,494)| $ 10,729 | $ 8,253 | $ 8,300 | $ 10,800 | $ 11,020 | $ 11,240
Other Services and Charges $ 0910005|$ 892452 (% 1,002,638 ($ 887,583 |% 837490 |% 906545 (% 923750 (% 978250|% 997,820|$ 1,017,780
Total Operation Expenses $ 1,089,047 [$ 1,069,628 | $ 1,206,955 |$ 1,086,733 [ § 1,019,199 [ $§ 1,136,147 | $ 1,160,850 | $ 1,230,250 | $ 1,259,690 | $ 1,289,900
Sanitary Sewer Maintenance Expenses
Supplies $ 16,775 | $ 23641 | $ 9340 | $ 16,194 [ $ 4730 $ 19,686 | $ 18,000 | $ 18,000 | $ 18,360 | $ 18,730
Other Services and Charges $ 8450 | $ 14,655 | $ 12,288 | $ 13,547 | $ 15,083 | $ 9,462 | $ 24500 | $ 24500 | $ 24990 | $ 25,490
Total Maintenance Expenses $ 24,225 | $ 38,296 | $ 21628 | $ 29741 | § 19,813 | $ 29,148 | $ 42,500 [ $ 42,500 | $ 43,350 | $ 44,220
Lift Station Expenses
Other Services and Charges $ 5278 | $ 5502 | $ 5587 | $ 5495 | § 5,683 | $ 7,850 [ $ 5,500 | $ 10,500 | $ 10,710 | $ 10,920
Capital Outlay $ 15263 ($ - $ - $ - $ - $ - $ - $ - $ = $ =
Lift Station Maintenance Supplies $ 290 | $ 1,064 | $ 1977 | $ 239§ 234 | $ 2339 | % 2,000 | $ 2,000 | $ 2,040 [ $ 2,080
Other Services and Charges $ 21,345 | $ 310 [ $ 9,297 | $ - $ - $ 19,897 | $ 8,000 | $ 10,500 | $ 10,710 | $ 10,920
Total Life Station Expenses $ 42176 | $ 6,876 | $ 16,861 [ $ 5,734 | § 5917 | $ 30,086 | $ 15,500 | $ 23,000 | § 23,460 | § 23,920
Administrative and General Expenses
Personal Services $ 209,718 |$ 212111 |$ 155427 [$ 185127 |$ 180,566 | $ 159,147 |$ 151876 $ 210350 |$ 218,760 |$ 227,510
Supplies $ 891 | § 778°|-$ 1,255 | $ 574 | $ 265§ 707 | $ 750 | $ 770 [ $ 790 | $ 810
Other Services and Charges $ 23,701 | $ 28,690 | $ 25207 | $ 23,266 | $ 52250 | $ 73882 |% 105350 % 111,700|$ 113,930 (% 116,210
Total Administrative and General Expenses $ 234310 (% 241579 ($ 181,889 |$ 208,967 |$ 233081 |% 233736 |$ 257976 |% 322820 (% 333480|% 344,530
Other Financing Uses
Transfers $ 158571 |% 106,000| $ 220,000 ($ 225,000 ($ 235000 |% 240,000 |$ 245000 (% 250,000 (% 255,000|% 260,000
Total Transfers $ 158571 [$ 106,000 | $ 220,000 | $ - 225,000 ($ 235000|% 240000 |$ 245000($ 250,000($% 255,000|$% 260,000
Total Expenses $ 1,548,329 | $ 1,462,379 | $ 1,647,333 | $ 1,556,175 | $ 1,513,010 | $ 1,669,117 | $ 1,721,826 | $ 1,868,570 [ $ 1,914,980 | $ 1,962,570
7.94% 6.19% 5.39% 11.31% 2.64%

Notes:

Progressive Consulting Engineers, LLC.
PCE Project No. 17018
10/10/2023

Under Budget Under Budget Under Budget Under Budget Under Budget

Water and Sewer Rate Study
City of Cloquet, MN
2024-2026 SEWER Rate Study Wroksheets.xIs




2024 Update w I1&I Grant
Projected Cash Balance - Scenario 2

g Actual Budget Projected
Besciipdion 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Sewage
Number of Connections 3,558 3:563 3,566 3,572 3,575 3,580 3,583 3,588 3,591 3,597 3,600
Total Sewage Flow Per Year (1000 gallons) 260,025 246677 245,882 245,372 246,785 247,776 246,695 246,188 245114 244,608 243,541
Actual Sewer Sold 259,778 253,030 250,973 251,972 256,290 248,122
Sewer Rates
Residential (Per 1000 gallons) $ 475 | $ 475| % 515| $ 555 | % 6.05( $ ‘635 $ 665 | $ 6.95| $ 725 | $ 755 |8 7.85
Commercial/Industrial/Municipal (Per 1000 gallons) $ 475 | $ 475| $ 515| $ 555 8% 6.05 | $ 6.35| $ 6.65| $ 6.95| $ 7258 755|$ 7.85
Inside Fixed Charge Per Month (All Meter Size) $ 3.00|$ 300 % 4.00 | $ 4.00 | § 500 | % 550 | § 6.00 | $ 6.50 | $ 675| $ 700 | $ 7:25
Cash Inflows
Operating/Utility Revenue from Sewage
Sewer Charges $ 1,285,119 | 1173138 | $—1266,202 | $—1364817 | $—1-403,040 | $—1.573:370 | $—1.640,524 | $ 1,711,006 | $ 1,777,076 | $ 1,846,788 | $ 1,911,793
Fixed Charge $ 128,088 | -b——128:274-| -5——174-184-| -5——471-433- -$——2194.482-| -5—236:272| - 257984 § 279,884 $  290,907| $  302,118| $ 313,186
Total Operating Revenue $ 1,363,207 | -$—1-304:413- -§—1,437-476-| -$—1,633;249-| -$—1-707.634- -$—1,800,651-| -—1-898,505- $ 1,990,890| $ 2,067,983 | $ 2,148,906 $ 2,224,979
Other Utility Revenue
Connection/Reconnection Fees $ 6,763 | & 5;000 [ & 5000 | § 5000 [ & 5000 | & 5000 | & 5000 | $ 5,000 | $ 5,000 | $ 5,000 | $ 5,000
Penalties and Forfeited Discount $ 15,558 | $——17.000 | $——17.000 | —3#000 | $—17000 | & 17:000 | & 17000 | $ 17,000 | $ 17,000 | $ 17,000 | $ 17,000
Miscellanous (Dumping Fees) $ 114,743 | $—420,000 | $—120.000 | $—120.000 | § & $ $ -8 -8 -8 -
Total Other Utility Revenue $ 137,064 | -$——142,000-| -6——142;000-| -——142-000- - 22;000- -& 22,000 -———22.000- $ 22,000| $ 22,000| $ 22,000| $ 22,000
Non Operating Revenue
Charges for Service $ 5,532 $———2.000 | $——2,000 | $———2,000 | $——2;000 | & 2-000 [ & 2-000 | § 2,000 | $ 2,000 | $ 2,000 | $ 2,000
Special Assessments $ 64,612 $—25.000 | $——=25,000 | $——25,000 | $—=25.000 | $——25.000 | —25.000 | $ 25,000 | $ 25,000 | $ 25,000 | $ 25,000
Miscellaneous $ 7,568 | $——45,000 | ——30.000 | $——36,000 | $——230,000 | $——30;000 | $—30.000 | $ 30,000 | $ 30,000 | $ 30,000 | $ 30,000
Total Non Operating Revenues $ 77,712 | -$——72;000-{ -§———57-000- -& 57-000- -& 57-000 -§ 57000 & 57000 § 57,000( $ 57,000( $ 57,000( $ 57,000
Bonds $ 595,000] $ -1 8 -1 $ -1 8 -1 8 -1 8 -
Total Estimated $ 1,515413 | $ 1,636,476 | $§ 1,732,249 | $§ 2,381,537 | $§ 1,888,651 | $§ 1,977,505
Total Cash Inflows (Actual) $ 1,577,983 | $ 1614406 | $ 1,597,011 | $§ 1,832,195 | $ 2,413,394 [ $ 2,039,626 | $ 2,003,232 | $ 2,069,890 | $ 2,146,983 | $§ 2,227,906 | $ 2,303,979
Cash Outflows
Operating and Maintenance Expenses $ 1,446,386 |'$ 1,548329 ($ 1,462,379 |$ 1,647,333 |$ 1,556,175 |$% 1,513,010 |$ 1,669,117 [$ 1,721,826 | $ 1,868,570 | $ 1,914,980 | $ 1,962,570
Debt Services (Principal + Interest on Bonds) $ -8 -1 % -8 -1 -1 % 7130 ( $ 34613 | § 125453 | $ 110,843 | $ 109,905 | $ 110,605
Total Capital Improvements $ 125,000 | $ 175,000 [ $—1490,000 | $ 111,616 | § 495241 [ $ 261,509 | § -1 170,232 | § 257.000 | § 178,500 | $ 107,000
Total Cash Outflows $ 1571386 |$ 1723329 [$ 1652379 |$ 1,758,949 | $ 2,051,416 [ $ 1,781,650 | $ 1,703,730 | $ 2,017,511 | $ 2,236,413 [ $ 2,203,385 | $ 2,180,175
Net Increase (or Decrease) $ 6,597 | § (108,923)| $ (55,368)| $ 73246 |$ 361978 |$ 257,976 [ $ 299,503 | $ 52,380 | $ (89,429)| $ 24,521 |$ 123,804
Cash Balance
Cash Balance Jan 1 $ 1,090419 | $§ 981,496 |$ 926,128 | $§ 999,374 | $ 1,361,352 | $ 1,300,000 | $ 1,552,066 | $ 1,604,446 | $ 1,515,017 | $ 1,539,538
Cash Balance Dec 31 $ 1,090,419 [ § 981,496 | $ 926,128 | $ 999374 | $§ 1,361,352 [ $ 1,619,328 | § 1,552,066 | $ 1,604,446 [ $ 1,515,017 | $ 1,539,538 | $ 1,663,343
Progressive Consulting Engineers, LLC. Water and Sewer Rate Study
PCE Project No. 17018 City of Cloquet, MN

10/10/2023 2024-2026 SEWER Rate Study Wroksheets.xIs



Table 4W

Historic and Projected Water System Expenses

Description ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL Budget Planning
2018 2019 2020 2021 2022 2023 2024 2025 2026
Source of Supply
Source of Supply (Engineering Fees) $ 1,098 | $ 7,000 [ $ 5,850 | $ 650 | $ - $ 2,300 | $ 100,000 | $ 2,300 | $ 2,350
Power and Pumping Operations $ 90,307 | $ 82,003 |% 126,864 |$ 147,876 ($ 183,080 |$ 146,400 |$ 207,900 [ $ 212,060 |$ 216,300
Power and Pumping Maintenance $ 28571 |$ 22968 (% 6,716 | $ 8,191 | $ 4162 |$ 20,000|% 18500|% 18,870 (% 19,250
Purification Operation $ 67517 |$ 66,834 |$ 100,483 | $ 92,415 | $ 106,382 | $ 97650 | $ 112,650 [ $ 114,900 | $ 117,200
Purification Maintenance $ 4450 | $ 2,654 | $ 878 | $ 1,7250(FS 2,602 | $ 4,600  $ 4600 [ $ 4690 | $ 4,780
Distribution Maintenance $ 3,308 | $ 3235 (% 2421 | % 14,938 | $ 5,885 | $ 6,500 | $ 6,500 | $ 6,630 | $ 6,760
Total Source of Supply $ 195251 |8% 184,694 |$ 243212 |$ 265795 (% 302111 |$ 277450 |$% 450,150 | $ 359,450 | $ 366,640
Distribution and Maintenance Expenses
Personal Services $ 310,060 [$ 215697 [$ 213,192 |'$ 215,107 | $ 220,273 | $ 225950 | $ 241,850 [ $ 251,520 [ $ 261,580
Supplies $ 20871 |$. 51,861 | % 3833 (% 41250 (% 41417 |$ 34500 |$ 37,000(% 37,740|% 38,490
Other Services and Charges $ 47516 |$ 70673 (% 60,409 |% 56,985 |$§ 95945 (% 86,900 [ $ 101,900 [ $ 103,940 [ $ 106,020
Total Distribution Maintenance Expenses $ 378447 |$ 338231 ($ 277434 |3$ 313342 |$ 357636 % 347350 |$ 380,750 [ $ 393,204 | $ 406,095
Billing and Collection Expenses
Personal Services $ 107139 |$ 94264 % 143471 |$ 163,730 |$ 188,031 |$ 184,500 | $ 201,100 | $ 209,140 | $ 217,510
Supplies $ 1,448 | $ 4,153 $ 1,519 | $ 1213 | $ 831|$ 1,500 | $ 1,500 | $ 1,530 | § 1,560
Other Services and Charges $ 46518 | $ 47,804 |$ 42476 | $ 56,262 | $ 49,758 | $ 48,750 [$ 50,750 |$ 51,770 |$ 52,810
Total Billing and Collection Expenses $ 155105 |$ 146221 |$ 187,466 |$ 221205 |3F 238,620 |$ 234,750 |$ 253,350 | $ 262,440 |$ 271,880
Administrative and General Expenses
Personal Services $ 171,270.|-% 114074 [ $ 118324 | $ 123,883 |$ 134918 |$ 129,900 ($ 132,725 |$ 138,030 | $ 143,550
Supplies $ 908 | $ 1,668 | $ 1,015 | $ 441 | $ 486 | $ 1,000 | $ 1,000 | $ 1,020 | $ 1,040
Other Services and Charges $ 47,028 |$ 32278 $ 30,827 | $ 36,010 |$ 51,288 | 9% 45500 | $§ 55050|% 56,150 |% 57,270
Total Administrative and General Expenses $ 219206 | $ 148,020 [$ 150,166 |$ 160,334 |$ 186,692 |$ 176,400 [$ 188775|$% 195,200 | $ 201,860
Other Financing Uses
Transfers $ 130,500 | $ 445217 | $ 370,000 | $ 400,000 |$ 410,000 | $ 420,000 |$ 430,000 |$ 440,000 |$ 450,000
Total Transfers $ 130,500 | $ 445217 $ 370,000 |$ 400,000 |$ 410,000 [$ 420,000 [$ 430,000 | $ 440,000 | $ 450,000
Total O & M Costs $ 1,078,509 | $ 1,262,383 | $ 1,228,278 | $ 1,360,676 | $ 1,495,059 | $ 1,455,950 | $ 1,703,025 | $ 1,650,294 | $ 1,696,475
5.70% -8.04% 3.77% -0.08% -7.32%
Notes: under over under over over
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2024 Update
Projected Cash Balance - Water

.. Actual Budget Projected

Dastrition 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Number of Connections 4,319
Meter Equivalents (Inside City Customers) 3,888 3,900 3,906 3,911 3,918 3,924 3,929 3,937 3,943 3,950 3,955
Meter Equivalents (Outside City Customers) 418 419 421 421 422 423 423 424 425 425 426
Water Sold
Number of Connections 4,080 4,093 4,101 4,107 4,114 4,121 4,127 4,134 4,141 4,147 4,154
Residential Use Per Year (1000 gallons) 145,260 149,525 149,023 148,523 148,024 147,522 147,026 146,531 146,037 145,545 145,049
Commercial/Industrial Use Per Year (1000 gallons) 207,542 190,413 189,779 189,148 200,518 199,844 199,217 198,592 197,969 197,347 196,726
Outside City Use Per Year (1000 gallons) 22,601 26,395 26,326 26,194 26,126 26,058 25,928 25,860 25,792 25,663 25,596
Total Water Sold 375,403 366,332 365,129 363,865 374,668 373,425 372,171 370,983 369,798 368,555 367,371
Actual Total Water Sold 375,675 399,120 397,754 391,253 390,295 390,718
Water Rates
Inside Charge (Per 1000 gallons) $ 200 | $ 200 $ 235 | % 270 | $ 3.05(§$ 340 | $ 375 % 425 | % 475 $ 510 | § 5.45
Outside Charge (Per 1000 gallons) $ 3.00($% 3.00( % 335( $ 370 | $ 405 | % 440 ( $ 475 $ 525 % 575 % 610 $ 6.45
Inside Fixed Charge Per Month (5/8" Equivalent Meter Size) $ 4.00| $ 4.00| $ 6.00 | $ 6:25 | $ 6.50 | $ 6.75| $ 7.00 | $ 725| % 750 | $ 775| % 8.00
Outside Fixed Charge Per Month (5/8" Equivalent Meter Size) | $ 500 ( $ 500 | § 7.00 | $ 725 | $ 7.50 | $ 775 $ 8.00 | $ 825 (8 850 $ 875| % 9.00
Drinking Water Service Connection Fee Per Month $ 055 | § 055 $ 055 | $ 0558 0.55 | $ 085§ 085 % 085| $ 085 $ 085($% 0.85
Cash Inflows
Water Sales
Residential Water Sales $ 290,520 | $—209,050 | $—350,205 | $—404.043 | $—451474 | $—501.576 | $—551347 | $§ 622,756 |$ 693676 |$ 742278 |$ 790,517
Commercial/lndustrial Water Sales $ 415,084 | $—380,825 | $—445,982 | $—510,609 | 3614579 | $—679.470 | —747066 | $ 844,017 [ $ 940,351 | $ 1,006,468 | $ 1,072,158
Outside City Water Sales $ 67,803 | $—798:184 | $—88;192 | $—06,919 | $—105:8+1 | $—114,656 | —1231657 |$ 135765 |% 148,306 |$ 156,546 |$ 165,094
Fixed Charge $ 211,676 |-$—212:3147 |-$—316;506-|-$—320.062-|-3—343,;584-|-$—357183- | §—370:644- | $§ 384,452 |$ 398,184 |$§ 411,938 (3% 425650
Drinking Water Service Connection Fee $ 26,928 [$—27016-|-F 27-063-|-% 27404~ |- 27-450-|-5——42-030-|-——42,002-| $ 42,165 | $ 42,237 | $ 42,299 | $ 42,371
Total Water Sales Revenue $1,012,011 [-$—998,392- [-5—1.228,038-|-3—1365,687-|-$—1-539;509-|-§—1.694.915-[-§—1.834.306- | $ 2,029,155 | $2,222,755 | $ 2,359,529 | § 2,495,789
Other Utility Revenue
Cash Over/Under $ -l $ $ $ $ $ $ $ -1$ -8 -1 $ -
Connection/Reconnection Fees $ 12,653| $—10,000 | $—40,000 | $—10,000 | $—10,000 | —10,000 | —10,000| $ 10,000 $ 10,000| $ 10,000 | $ 10,000
Penalties and Forfeited Discount $ 15,057 $—12:500 | $—12;500 | $—42;600 | $—42;500 | $—12,500 [ $—12,600 | § 12,500 $ 12,500 $ 12,500 | $ 12,500
Other Revenue $ 2,281| $—5000 | $—5000 [ $—5000 | $—5000 | $—5000 | —5000 | $ 5,000 | $ 5000 | $ 5,000 | $ 5,000
Total Other Utility Revenue $ 29,991 -$—27500{-$—27500-| $—27-500-% 27500 -5 27-500- -$—27.500- $§ 27,500 $ 27,500( $ 27,500( $ 27,500
Non Operating Revenue
Charges for Services (Labor, Equipment and Material) $ 18,455 $—10.000 | $—10,000 | $—10,000 | $—10;000 | $—10;000 | —10,000 | $ 10,000 $ 10,000 $ 10,000 | $ 10,000
Special Assessments $ 52,158| $—55;000 | $—55,000 | $—55,000 | $—55000 | —55000 | —55000 | $ 55000|% 55000|¢% 55000 $ 55,000
Miscellaneous $ 12,380 $—70,000 [ —70,000 | $—70,000 | $—70;000 | $—70,000 | —70,000 | $§ 70,000 $ 70,000 $ 70,000 | $ 70,000
Total Non Operating Revenues $ 82,993 | $—135.000-| $—135:000 -$—135.000- -$—135:000| -$—135:000{ 3—135;000-| $ 135000| $ 135000| $ 135000 $ 135,000
Bonds $ -1 8 -1 $1,357,485 | $3,256,725 | $2,978,722 | $ -1$ 2300973 | § -1 8 -1 8 -1 8 -
Rev Totals Estimated (w/o Bonds) $1,160,892 $ 1,390,538 § 1,528,187 §$ 1,702,099 §$ 1,857,415 §$ 1,996,806 $2,191,655 $2,385255 §$2,522,029 $ 2,658,289
Rev Totals Actual (w/o Bonds) $1,220,672 $ 1,350,978 $1,755680 $ 1,818,394 $2,012,683 $ 2,003,232 $2,199,155 $2,392,755 §2,522,029 $ 2,658,289

$ 1,515,700 $ 1,658,000
Description Actual Budget Projected
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Total Cash Inflows $1,124,995 | $1,220,672 | $2,708,463 | $5,012,405 | $4,797,116 | $2,012,683 | $ 4,297,779 | $2,191,655 | $2,385,255 | $2,522,029 | $ 2,658,289
Cash Outflows
Total O & M Costs $1,032,696 | $1,197,684 | $ 1,078,509 | $ 1,262,383 | $ 1,228,278 | $ 1,360,676 | $ 1,495,059 | $ 1,455,950 | $1,703,025 | $ 1,650,294 [ $§ 1,696,475
Debt Services (Principal + Interest on Bonds) $ 133810 |$ 134227 |$ 134509 |$§ 325385 |% 548591 |F 569776 |$ 595401 |$ 603,809 [$ 581942 |$ 580,560 [$ 581,611
Total Capital Improvements $ 645000 (S -1$2681849 [ $4539,703 | $§ 980,983 | $§ 469,058 | § 25765 | $ 1,962,997 | $§ 452,000 | $§ 585,000 | $ 445,000
Total Cash Outflows $1,811,506 | $1,331,911 | $ 3,894,867 | $ 6,127,471 [ $ 2,757,853 | $ 2,399,510 | § 2,116,225 | $§ 4,022,756 | $2,736,967 | $ 2,815854 | § 2,723,086
Net Increase (or Decrease) $ (686,510)| $ (111,239)| $(1,186,404)| $(1,115,066)| $ 2,039,264 | $ (386,827)| $ 2,181,554 | $(1,831,101)| $ (351,712)| $ (293,825)| $ (64,796)
Cash Balance
Cash Balance Jan 1 $3,614,514 | $ 3,503,275 | $ 2,316,871 | $ 1,201,804 | $ 3,241,068 | $ 2,854,241 | $ 4,662,212 | $2,831,111 | $ 2,479,399 | $ 2,185,574
Cash Balance Dec 31 $3,614,514 | $3,503,275 | $ 2,316,871 | $ 1,201,804 | $ 3,241,068 | $ 2,854,241 | § 4,662,212 | $ 2,831,111 | $2,479,399 | $ 2,185,574 | $ 2,120,778
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Water Fixed Rate (5/8”-3/4” meter)

Water Consumption Rate (per 1,000 gallons)

Sewer Fixed Rate

Sewer Consumption Rate (per 1,000 gallons)

Minnesota Department of Health Fee (mandated per month)
Total Est. Bill

Estimated Monthly Increase Residential
Estimated Monthly Increase Commercial

Local Community
Cloquet

Duluth

Carlton
Hermantown

2023 vs. 2024 Utility Rates

Gallons Gallons Gallons Gallons
Current Rate 4,000 30,000 2024 Rate 4,000 30,000
$7.25 $7.25 $7.25 $7.50 $7.50 $7.50
$4.25 $17.00 $127.50 $4.75 $19.00 $142.50
$6.50 $6.50 $6.50 $6.75 $6.75 $6.75
$6.95 $27.80 $208.50 $7.25 $29.00 $217.50
$0.85 0.85 $0.85 S0.85 $0.85 $0.85
$59.40 $350.60 $63.10 $375.10
Estimated
Increase
4,000 gal $3.70
30,000 gal $24.50
Local Cities 4,000 gallon Example
Water Sewer Total
$27.35 $35.75 $63.10
$31.79 $42.68 S74.47 $11.37 15%
$56.94 $48.19 $105.13 S42.03 40%
$51.18 $46.04 $97.22 $34.12 35%





